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Independent Auditors’ Report
To the Members of The Agri-Horticultural Society of India

We have audited the accompanying financial statements of THE AGRI-HORTICULTURAL SOCIETY OF INDIA
(“the society”), which comprise the Balance Sheet as at 31%° March, 2024 and the Income & Expenditure
Account for the year then ended, and a summary of significant accounting policies and other explanatory
information.

Council’s Responsibility for the Financial Statements

The Council of the society is responsible for the preparation of these financial statements that give a true
and fair view of the financial position & financial performance of the society in accordance with the
generally accepted accounting practises in India. This responsibility includes the design, implementation
and maintenance of internal control relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with the Standards on Auditing issued by the Institute of Chartered Accountants of
indi:. Those Standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An sudit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the society’s preparation and fair
oresentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the council as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified audit opinion.

Basis of Qualified Opinion

i The Society has placed one dispute regarding Ksnoi Hall to arbitration and claimed Rs.
14,54,00,000 as compensation 2gainst which the final order was passed on 24t December, 2019
awarding the society for the net amount of Rs. 1,98,00,000 after deducting the Deposit received
for the Security of Rs. 80,00,000 and another on account receipt of Rs. 36,00,000 as detailed in
note B-4 in Schedule- “C". Though the award was mainly for rent for 22 months from March 2018
to December 2019 but no adjustment was made in the accounts for crediting the rental income
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and the said Security Deposit of Rs. 80,00,000 received is appearing in the Accounts as liability.
The Society has also a receivable of Rs. 18,39,707 from the same party which also remains
unadjusted. Had the adjustments are carried out during this year the income would have been
increased by Rs. 61,60,293. Further there is no trace in the accounts of the second advance of Rs.
36,00,000 on which we are unable to comment. As informed, the Society has handed over the
papers to their Solicitors and newspaper publications were made on 21st November'2021 for
execution of the order. Till such time status quo has been maintained and no adjustment of the
awarded amount was made in the accounts from FY 2019-20 till date

Emphasis of Matter
We draw your attention to the following notes:

The closing stock of inventory has been taken on the basis of physical verification for the reasons stated in
Note No. B-3 in Schedule — “C”. The impact of the same is not ascertainable.

Qur opinion on the above said issue is not modified.

Qualified Opinion

1. Inour opinion and to the best of our information and according to the explanations given to us, except
for the effects of the matter described and fair view in conformity with the accounting principles
generally accepted in India:

a) in the case of the Balance Sheet, of the state of affairs of the saciety as at 31* March, 2024;
b) in the case of the Income & Expenditure account, of the excess of income over expenses for
the year ended on that date;

For S K Agrawal and Co Chartered
Accountants LLP

Chartered Accountants
Registration No. 306033E/E300272

Sdndeep Agrawal
Partner
Membership No. -058553

UDIN-2 Lp'SgSS3RMPE R e, 4ty

Place: Kotkata
Date: 28" September 2024
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Schedule 'C":“SIGNIFICANT ACCOUNTING POLICIES AND 'NOTES TO ACCOUNTS” annexed to and forming part of the
Balance Sheet asat 31" March, 2024 and the Income & Expenditure Account for the year ended on that date.

A.

© ©® N o

Significant Accounting Policies :

Fixed Assets: Fixed Assets are stated at cost of acquisition or construction less accumulated depreciation
Inventories: Stocks of Stores, Plants & Garden Implement are valued at cost

Depreciation: Depreciation is provided on written down value method at the rate decided by the
management and on addition on prorate basis.

Income & Expenditure are accounted for on accrual basis except.

a) Outstanding Subscription.

b) Certificate Courses

Employee Benefits: Employee benefits are accounted on accrual basis except in relation to leave salary which
isaccounted on cash basis

Garden Contract Billsare drawn based on progress and / or completion of works.

Investments: Investments are stated at cost

Corpus Donationisdirectly credited to General Fund at the time of receipt of the same.

The Donations received in relation to CSR is a part of Income and recognized in Income and Expenditure

account.

Notes to Accounts:

1. Contingent liabilities not provided in respect of: Balance amount payable for Arbitration fees of Rs
14,50,000/- on realisation of the awarded amount.

2. “The Hon'ble Supreme Court of India (SC) by their order dated February 28, 2019 set out the principles
based on which allowances paid to the employees should be identified for inclusion in basic wages for the
purposes of computation of Provident Fund contribution. There are interpretative challenges and
considerable uncertainty, including estimating the amount retrospectively. Pending the directions from
the EPFO, the impact for past and current periods, if any, is not ascertainable reliably and consequently no

financial effect has been provided forin the books of account.




The Society has maintained stock record on manual basis for plant & computerized basis for all other
items. For the purpose of finalization of the Accounts, physical stock confirmed by the Management has

been taken. Also, the records of production of own plant has not been maintained by the Society.

PR Foods without approval of the Society and without taking necessary statutory permissions had
demolished a portion of the Kanoi Hall and started new construction. The statutory authorities have
initiated proceeding against the Society along with issuance of stop work notice. Though PR Foods has
stopped further work since 9"March, 2018 but no further steps was taken by them to resolve the impasse
nor they have paid monthly chargesin terms of the Agreement.Thereafter, the Society had sought for
arbitrationwhose Award was passed on 24"December, 2019 owingto which the PR Foods was directed to
pay the gross sum of Rs. 3,14,00,000/-(net sum of Rs. 1,98,00,000/- after adjusting the Security Deposits
Rs. 80,00,000/- and another receipt of Rs 36,00,000/-)to the society within a period of one month from
the date of receipt of Award.This Award of Rs. 3,14,00,000/- comprises of rent for 22 months @
Rs. 12,00,000/- per month from March 2018 to December 2019 plus compensation for damage for
Rs. 50,00,000/-. Also, the claimant Society is further entitled to interest at the rate of 10% on the said sum
of Rs. 1,98,00,000/- after one month from the date of receipt of the Award by the Claimant-Society till the

realization of the amount.

Further to above, the Society has also another receivable from PR Foods for Rs.18,39,707/-under Sundry
Debtors.

The Society has handed over the papers to their Solicitors and newspaper publications were made on 21st
November'2021for execution of the order. Till such time status quo has been maintained andno
adjustment of the awarded amount (including Rs. 36,00,000/-stated in the Award as advanceand for the
awarded interest)as well asrecoverable amount of sundry debtors of Rs 18,39,707/- from P R Foodswas

madeintheaccounts




An area within the society premises was leased out few years back to Bharat Petroleum Company Limited
(BPCL) for operating one food store. Though no right was given to the lessee to sub lease the property but
some other party was actually running the food store. On the basis of information, BPCL had instituted a
civil case against that said other party which was decided in favour of BPCL with a direction that the other
party would vacate the place and also give compensation for unauthorized occupation. Against this
verdict the other party has filed an appeal in the Court of District Judge, Alipore (PP Appeal No 7 of 2022).

The matter is sub-judice.

Figures appearing under “for Garden Sub-Contractor & Goods & Expenses” under Sundry Liabilities and
also for Sundry debtors are subject to confirmation by the respective parties. Appropriate adjustments
for short/excess thereof would be made in the financial statements as and when such confirmations are
received subsequently. Also, no review was made whether such figures remaining over 3 years are

actually to be carried forward.

The previous year figures have also been reclassified and regrouped to conform to this year's
classification. The reclassification and regrouping for previous year figures do not impact recognition
and measurement principles followed for preparation of financial statements. Figures have been

rounded off to the nearest rupee.

Interms of our attached report of even date

ForS K Agrawal and Co Chartered Accountants LLP
Chartered Accountants

FRN:306033E/E300272

~ . /—-
Sandeep Agrawal Atul Churiwal Durgadas Sarcar
Partner Council Member Secretary
M. No-058553

Place: Kolkata
Dated: 28th September 2024
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